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ENGLISH VERSION

1 The Balance Sheet of OM Company as on 31-12-2001 20

was as follows :
Liabilities Rs. | Assets Rs.
Equity share capital Machines 3,00,000
(each of Rs. 100 Land & Building| 1,44,000
fully paid up) 3,00,000 | Furniture 36,000
Profit & Loss Alc. 2,40,000 | Investment 75,000
Reserve
fund (1-1-2001) 60,000 | Debtors 1,03,500
Creditors 1,70,000 | Stock 1,18,500
Bills payable 21,000 | Cash 18,000
Unpaid expenses 4,000

7,95,000 7,95,000

Additional Information :

ey

)

3)

4)

Avani Ltd. purchased 1,800 shares of OM Ltd., on
1-1-1999 at 10% premium. On that day there was a
credit balance of Rs. 60,000 to Profit and Loss A/c. and
Rs. 24,000 to reserve fund A/c. of OM Ltd.

The accounting years of Avani Ltd. ends on 318t March
and that of OM Ltd. on 315t December.

Om Ltd. declared dividend at 7%, 9% and at 8% of the
profits respectively in the year 1999, 2000 and 2001,
which was credited to its P and L A/c. by Avani Ltd.
The profit of OM Ltd. for the year 2000 was Rs. 40,000.

During the period from 1-1-2002 to 31-3-2002 OM Ltd.,
has :

- Purchased an extra machine at a price of
Rs. 65,000 and,

- Issued 8% debenture of Rs. 50,000.

From the above information prepare a statement as

required, under Section 212 of the Indian Companies Act,
1956 to be attached by Avani Ltd., to its accounts, for the
year ending on 31-3-2002.
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Prepare a statement as per section 212 to be attached 20
with holding Co's final accounts with imaginary figures.

On 1-1-2007 Shri Ira had 12% Govt. Security having face 20
value of Rs. 1,50,000 and book value of 1,44,000. Interest is
paid on 315t March and 30th September every year on this
security. Brokerage is calculated @ 1% on face value for every
purchase, sale transactions.
The following transactions took - place for the year

ended on 31-12-2007 :

Date Face Value | Rate (%) | Remarks

(Rs.)
01-4-2007 80,000 99 Cum. int. purchase
31-5-2007 60,000 101 Cum. int. sale
01-06-2007 40,000 96 Ex. int. sale
30-11-2007 20,000 98 Cum. int. purchase

Valuation of closing stock is done as per LIFO method.
Prepare 12% Govt. Security Account in the books of Shri Ira

for the year 2007.

OR
Explain LIFO and FIFO methods in detail. 20
The Balance Sheet of Krishna Ltd. as on 31-3-08 is 20
as follows :
Liabilities Rs. | Assets Rs.
1,00,000 Eq. share Land - building 4,20,000
of Rs. 10 each Plant-machinery 3,90,000
fully paid 10,00,000 | Other tools 70,000
50,000, 5% Stock 7,84,000
cumulative pref. Debtors 5,46,000
share of Rs. 10 Bank bal. 1,10,000
each fully paid 5,00,000
Reserve and P &
L Alc. 3,00,000
Sundry creditors 5,20,000
23,20,000 23,20,000
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Find intrinsic value of eq. share and market value of
eq. share from following additional information.

Land-building and plant-machinery were valued at
Rs. 5,00,000 and Rs. 4,30,000 respectively. Goodwill of the
company is to be valued at the annual average profit of the
last five years. The total profits of the last five years have
been Rs. 6,75,000 in which Rs. 1,75,000 profit of current year
before paying pref. share dividend is included. The cu. pref.
shareholders have only preference priority for dividend expect
it they have not been given preferential priority in regards
of capital return.

The owners of the company are expect just as 10%
return on capital employed according to the rate of these class
of business.

OR
3  Various methods of valuing shares with illustration. 20
4  Following is the balance sheet of Hiral Co. Ltd. as on 20
31-3-2008 :

Liabilities Rs. | Assels Rs.
Equity share capital Intangible assets 70,000
each of Rs. 100 fully Fixed assets 10,00,000
paid - up 10,00,000 | Debenture

10% pref. share capital redemption fund's

each of Rs. 100 fully investment (of 12%) 3,00,000
paid - up 4,00,000 [ 10% Tax-free

General reserve 6,00,000 | government bonds 4,00,000
10% Debenture 2,00,000 [Investments in

Creditors 2,00,000 [ share Royal Ltd. 2,00,000
Debenture Investment in 10%

resumption fund 1,00,000 | debenture of Ram

Workmen's accident Ltd. (Face value

compensation fund 50,000 | Rs. 3,60,000 and

Depreciation fund : interest is taxable) 3,00,000
Fixed assets : 1,00,000 Current assets 4,00,000
Investment of debenture Fictitious assets 10,000
redemption fund 30.000 1,30,000

26,80,000 26,80,000
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Additional Information :

ey

)

3)

4)

()

©6)

()

Last three years profit after providing 50% tax provision
were as under :

Year Rs.
2005-06  1,95,500
2006-07 1,97,600
2007-08 1,98,300

The market value of investments of debenture redemption
fund is Rs. 3,60,000.

The market value of fixed assets is 10% high than the
book value.

The book value of current assets is over valued by
Rs. 20,000.

Intangible assets includes Patents, trademark and
licence, out of which licence and trademark have zero
realisable value. While the value of patents can be taken
as Rs. 50,000.

In similar business the normal rate of dividend is 30%
and the market value of the equity share of Rs. 100 is
Rs. 250.

12% dividend 1s received on the investments in share
of "Royal Ltd."

Find the value of goodwill on the basis of five years'

purchase of super profit for this company in the case of
amalgamation of its' current business with other business

unit. The trends of profits is to be considered.
OR

4  State various methods of Valuing Goodwill with examples. 20
5  Short note : (any four) 20

(1) Over capitalization

(2) Under capitalization

(3) Watered capital

(4) Objectives of portfolio management

(5) Composite leverage

(6) Importance of leverage

(7) Types of investment.
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